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Background and context



Overview of topics under discussion, revision, implementation in Europe, with a potential impact on intermediation
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Overview of topics under discussion, revision, implementation in Europe, with a potential impact on intermediation

UCIT ADR/ Contract Public
S ODR law procurement
Insurance * E-Commerce
Directive
Guarantee * Anti-Money
Schemes - Laundering

Investor MiFID Il IDD . Collsctive

Compensation  redress
» Distance selling
Schemes

* Data protection

Insurance

intermediaries IORP
Professional Solvency
qualifications Il CRD
G d Credit
enaer agreements
PRII PS relating to

equahty rIeDsric;:Jpe:r'fci:I
VAT,
(FAT),
FTT, IPT

o

0O
0

L




Overview of topics under discussion, revision, implementation in Europe, with a potential impact on intermediation

UCIT ADR/ Contract Public
S ODR law procurement
Insurance * E-Commerce
Directive
Guarantee * Anti-Money
Schemes - . deri
MiFID Il IDD L Colectve

Investor
Compensation redress
Schemes

+ Distance selling
* Data protection

Automated Insurance
advice intermediaries PEPPS IORP
. European
qPJ:ITEScS;ISZils SoIv”ency CRD Services
e-Card
Credit
Ge nd.e r PRIIPS argerlzflr:gert‘zs Cybe r
equahty rIe)srlc;:Ipe:r'il:I rlsk
VAT,
GDPR (FAT), FATCA
FTT, IPT

o

0O
0

L




Postponement of application date
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23 February 2016

\

IDD came into force (20
days after publication)

J

EIOPA
Technical Advice

N\

-

N

\_

September 2017

IBIPs Delegated
Regulations

(IDD level 2 texts)

o objection by EP
Council

\

Adoption of POG and

&

J

(

\_

\

20 December 2017

Proposal to postpone
the Application Date of

IDD & DR

J
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l[dd implementation and application

23/ 8 03/04 2018 1/07/2018 1/10/2018
Original Expected publication of EU text IDD NEW IDD NEW
implementation/ amending original IDD implementation application date
application dates implementation/ application date (Level 1 & 2) (Level 1 & 2)
(Level 1 & 2) dates
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Solution: retroactivity



Effects of the DELAY of application

WHAT HAPPENS IF A MEMBER STATE APPLIES THE

IDD RULES BEFORE 1 OCTOBER 2018 ?

 Member States are allowed to apply the IDD before 1
October 2018

* Early application means obligation to comply with IDD-based
national rules of the host MS.

* On the contrary, the IDD Delegated Regulations will only
apply from 1 October 2018.



Implementation at national level

progress and issues in relation to implementation
depend upon the pre-existing situation in MS



SCOPE

IDD Applies to distribution of non-life, life and IBIPs products

Insurance intermediaries (brokers, agents, comparison websites)

Direct writers

Ancillary insurance intermediaries if not exempted under Article 1:

The premium does not exceed 600 euros (if duration of service is less than 3 months, the premium does not exceed 200 euros)

The risks covered are limited ( travel cancellation, loss of baggages)

But : Obligations placed on direct writers/intermediaries using exempted ancillary intermediaries

bipar



Training / development of intermediaries / staff

‘ py QWEDGE « Knowledge and ability for registering/licensing.
NG KN
cOAcHaNG“\ TEACH] ‘

« Continuous professional training or
development (which could include courses, e-
learning, mentoring), 15 H

. LEA * Informing relevant staff of Product and
¢ E;(prRTENt:f) SEVELOPMENT Distribution policy, conflicts of interest policy )

« Also important in case of outsourcing




* Insurers/manufacturers (and intermediaries

Product OverS|ght/ manufacturing financial /insurance products)

must maintain, operate and review a process for

GOvernance (POG) the approval of each insurance/investment

product ( or significant adaptation) before it is
marketed or distributed to customers.

J

B To specify an identified To ensure intended

=z target market of customers distribution strategy is

——F—— for each product consistent with market
. ‘

Selling outside target market
/granularity ... in particular in Non
Life



IPID

[\ EN_EIOPA Final.Template X

écurisé ttps://eiopa.eurcopa.eu/Publications/Technical9%20Standards/ _EIOPA_ )_template_D
< C | @ Sécurisé | https://eiop P Publ Tech 19620S is/EN_EIOPA_IPID I D

Pre-contractual information OO Ineurahce

Insurance Product Information Document

Company: <Name> Insurance Company Product: <Name> Policy

.
re q u I re I I l e I l t S [Statement that complete pre-contractual and contractual information on the product is provided in other documents)

What is this type of insurance?

[Description of Insurance)

What is insured? -: hat is notinsured?
V¥ Xooooox

X000

o

e Manufacturer
e Distributor

o000k
Xaoooox
2oo00c
Xaoooox
o000k
Xaoooox
o000k
Xaoooox
2oo0ok
Aoooox

XXXXXS

B
E?EE
2
;
3
2
{

LALLLLLLCLCLS

What are my obligations?

Where am | covered?
v Xoooox

- 200000¢
- 2000000
- 2000000
- 20000

When and how do | pay?
Xo00000

E When does the cover start and end?
200000¢

E How do | cancel the contract?
Xo0000x

Nic De Maesschalck, BIPAR Director




To act honestly, fairly and

professionally in accordance with the best interest of customers



Additional/ other requirements

Insurance apply in investment world
Based versus Non life pure life .
Investment e Conflicts of interest
Products Management

* |Information to customers

* (Demands and needs +)
Assessment of suitability
and appropriateness

e reporting to customers
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MiFID Il

Equivalence regime /opt out

Firms to maintain and operate
organisational + administrative
arrangements to take all reasonable
steps to prevent COIl from adversely
affecting interests of their clients (art
16.3)

Firms to take appropriate steps to
identify and to prevent or manage
COl

IDD - COI (art 27-28)

Scope of additional requirements =
addition to art 17-20 for intermediaries
and undertakings (art 26)

Intermediaries and undertakings to
maintain and operate organisational +
administrative arrangements to take all

reasonable steps to prevent COI
from adversely affecting
interests of their customers.
(art 27)

Intermediaries and undertakings to take
appropriate steps to identify COI



For IBIP’s : “Mifidization”

Independent advice

Inducements non Detrimental impact
versus
quality enhancement (MIFID II)

Presentation Title Here
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Summary :

Discussions depend upon the pre-existing situation in MS
Minimum vsus Maximum harmonization

Mainly around the “new” aspects :

- Ancillary intermediaries

- Continuous training

- POG - tailormade products, BtoB..., co-manufacturer
- Selling outside target market

For IBIP’s : Mifidization

- Independent advice
- Inducements non Detrimental impact versus quality enhancement (MIFID I1)

3 layer regulatory system

Presentation Title Here 19
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